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Abstract

Purpose — This is a comparative study of the market devel-
opment and characteristics of Ulsan in South Korea, Fukuoka in
Japan, and Yanji in China, which are major East Sea Rim cities
with adjacent areas of similar natural characteristics of the sea
and the country. Particularly, it considers these aspects while fo-
cusing on the evolution of networks that appear in the dis-
tribution system and at the same time examining the institutions
of market activation and regulations that are handled by the
central and the local government and the changing logistics due
to the development of transportation and the concern of food
safety, using a meso-analysis approach.

Research design, data, and methodology — The study used a
historical and comparative approach with a focus on case
studies. It made use of various materials such as local news-
paper articles, reports, literature, interviews with experts, dis-
cussions with local merchants, discussions with customers, and
so forth.

Results — In the case of Fukuoka, from the 1960s, due to
the entry of supermarkets, supermarkets expanded and they
have now come to a dominant market position in the current
market. They offer a convenient and comfortable environment
while providing a large mall offering a variety of educational and
cultural activities for customers to meet the customers’ needs,
such as the preferences of Korean tourists, who appear to pre-
fer Japanese foods. The Fukuoka City Central Wholesale Market
has been exporting fruits and vegetables as well as seafood
products to Korea, China, and so forth. In the case of Ulsan,
as in the early 2000s, due to the expansion of supermarkets,
the traditional markets have been shrinking and further, the
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modernization of traditional markets was conducted under the
auspices of the Small Business Administration. In addition to the
large discount malls, the expansion of SSM is expected to fur-
ther drive the small trader bay. Shopping malls, department
stores, and traditional markets contend with each other in Yanji,
China, but a large number of citizens appear to prefer traditional
markets and imported milk in the supermarket after the mela-
mine scandal in China. Recently, the WanYuan (47) wholesale
market has been partially completed and made an attempt to
become a logistics hub in Northeast Asia.

Conclusions — For the development of Korea's retail industry,
it is important to offer the government with proposals regarding
desired regulation. On the other hand, in order to enable the
business of traditional markets, it requires an association for cul-
tural tourism. At present, it would be better to provide a venture
fund for the youth rather than infrastructure support. This study
emphasizes the importance of institutions and policy to develop
networks in the East Sea Rim. Future studies should conduct a
survey on customers, managers, and merchants more carefully
and systematically to understand the market situation while con-
sidering the size of the city and its evolution of markets, as well
as policies and institutions.
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Networks, Institutions, Market Activation.
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(Cheon, 2013, p.261).

<Table 1> Comparative Institutions of Activation for Commercial Areas

with Developed Countries

Classification Korea Japan U.K
Object of traditional . retail streets retail streets
) markets-retail . .
policy streets in downtown in downtown
local
Apparatu_s of governments, ™O TCM. BID
promotion Merchants
Association
_ Year of 2006 1998 1986, 2003
implementation
Dev_elopment 637 items 423 items 329 _|tems, 20
achievement items
Local
Business actor| governments, | NPO, merchants NPO
Merchants
functional functional
improvement for |.
commercial improvement for
facilities areas commercial
Main improvement, .cooperative areas
business ‘management buginess -ease of access
modernization -subport -activation for
_'supp commercial
business for 108 areas
items
governments .
Financial governments (90~50) private burden
o (90~70) local
source(%) merchants(10~30) merchants overnment
(10~50) g
Source: Kim (2008). p.36.
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<Table 2> Export from the central wholesale market in Hukuoka

(2010)
Amount . . ol Main
Main export items| export .
of export harbour(airport)
country
. about | Y@M apple, pear, . Hakada, (Hukuoka),
Fruits sweet potato, Taiwan -
760t (Tomakomai)
redroot
Seafoods about | squid, cuttlefish, 52:22‘ Hakada,
5,800t filefish Vi ' Kobe
ietham

Source: Japanese Ministry of Agriculture and Fisheries (2013).
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B south district
TUlju county

<Figure 1> Spacial Distribution of Traditional Markets under the
Japanese Colonial period in Ulsan
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<Figure 2> Spacial Distribution of Traditional Markets in Ulsan
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<Table 3> The Change of Sales Amount Before and After the Enter
of Large-scale Retail Stores in Hwabung Market
(unit: 1,000 won, person, %)

Before Entry|  After Entry Before | After | Total
March| April | May | June | July |Average|Average|Average

Amount of|258.6| 266.9 | 255.6 | 246.5 253.3 262.7 | 252.1 | 257.1

Sales - | 321 |A4.23|A3.56|2.76| - A4.0 -
Number of| 49.5 | 40.5 | 48.7 | 51.2 [53.1| 451 | 508 | 48.1
Customer | . |A182| 20.3 | 513 |3.71| - 12.6 -

Source: Market Management Support Center (2006).
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<Table 4> Comparison of Recognition in Sales Change Before
and After the Enter of Large-scale Retail Stores in
Hwabung Market

(unit: %)
Before Entry| After Entry Before | After -
atio
March| April | May | June | July | Average | Average
Much 39.3 | 37.0|37.5/10.0 | 5.3 38.2 19.0 N19.2
decrease
decrease | 46.4 | 37.0 |54.2| 80.2 |63.2| 41.8 65.1 23.3
MO 1 143 |259|83[100(31.6] 200 | 159 | 241
change
Total 100 | 100 | 100 | 100 | 100 100 100 -

Source: Market Management Support Center (2006).
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<Figure 3> The Decrease Ration of Sales Amount by City and
Province
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Note: SSM is a medium- or large-scale supermarket with a land size
between 330m” and 3,000m® which costs about 3~6 billion won
to open it.

<Figure 4> Spacial Competition Structure of Traditional Markets,
Large-scale Retail Stores and SSM in Ulsan
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<Table 5> Acceptance of Adjustment related to SSM by Local Bureau

Seoud | Busan Deagu Incheon | Gnangu | Dagjeon | Usan
Cases| 21 6 1 2 1 1 2
Gyeonggi| Chungbuk | Chungnam | Kyeongbuk| Kyeongnam |Gangwon| Total
Cases| 8 3 1 2 7 0 55

Source: The bureau of small- and medium firms, The Daily Report
Relate to the SSM (Aug 28, 2009)
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