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Abstract

Purpose — This study provides evidence of the impact of the
mandatory adoption of Korean equivalents to International
Financial Reporting Standards (K-IFRS) on accounting quality.
K-IFRS uses fair value as a basis of measurement and is char-
acterized by principle-based standards. These characteristics can
lead to a decrease in conservatism. Therefore, this study aims
to examine whether or not there is a change in the level of
conservatism before and after the enforcement of K-IFRS
(2007~2014). By comparing 2007 through 2008 and 2013
through 2014 (excluding 2009 to 2012), we test “the temporary
adjustment phenomenon” and document an overall decline in
the degree of conservatism after the adoption of K-IFRS.

Research design, data, and methodology — Our sample is
comprised of data of all listed Korea Composite Stock Price
Index (KOSPI) manufacturing distribution companies in Korea
from 2007 to 2014, which yields the pooled sample of 4,412
(panel A) and 1,915 (panel B) firm-year observations for hypoth-
eses 1 and 2. In line with recent literature, we adopt the Givoly
and Hayn (2000) model, which recomputes the non-operating
accruals, excluding two components that are most likely to cap-
ture the effect of restructuring activities: special items and gains
or losses from discontinued operations. In addition, we also use
these variables: SIZE, LEV, INV_CYCLE, ROA, OWN, and FOR.

Results — Our sample period spans 2007 to 2014. This offers
evidence on the effect of the mandatory adoption of IFRS on
conservatism. Our findings can be summarized as follows. First,
in panel A, for mandatory K-IFRS adoption (2011), we do not
find any significant evidence of conservatism. We can guess
that the “temporary adjustment phenomenon” is the reason that
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we do not find significant evidence of conservatism. Second, we
investigate panel B from 2009 to 2012. We document an overall
decline in the degree of conservatism after the adoption of
K-IFRS. We can assume that these results are due to “the tem-
porary adjustment phenomenon.”

Conclusions — This study finds that conservatism significantly
decreased after IFRS adoption. In particular, this study makes
the initial effort to elucidate “the temporary adjustment phenom-
enon” to analyze the effect of K-IFRS on conservative
accounting. We argue that K-IFRS are conceptually conservative
but that inappropriate application of the conservatism principles
is likely to prevent financial reporting from reaching the level of
conservatism targeted by the IASB. Overall, this paper contrib-
utes to the literature on IFRS and can be useful to capital mar-
ket supervisors who are monitoring the trends of the firms im-
plementing K-IFRS. Additionally, our results inform stakeholders
of the potentially negative effect of the greater flexibility permit-
ted by IFRS and/or lack of appropriate enforcement on key di-
mensions of accounting quality. This has important implications
for Korean regulators and standard setters as they review the
cost and benefits of IFRS. Our study also sheds light on the
importance of the institutional environment in achieving the tar-
geted objectives for improving financial reporting quality.
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Standards(0|5} K-IFRS, St=A{EH=H|2|A 7|E)e| ME80| o|F3}
E[QUCE ol0 =2Y RE7|¥EE =HM2AY|IES HES YWl

2|2 A7 |Z(FRS)2 XHEA|EO| AQ3t7t =lof| [} International
Accounting Standards Committee(0|5} IASC, =H|3|A7|=2&
27t 719l 2lAME| X HEMES IHE sLEe =0/7| ¢
St SHSt= 2A7|ES ol 7|1EQ| Y2 AH7|E2 YAHA
{l7tF9|(historical cost model)0f| 2|5H0] AKX EZ|E ot=0 B,
K-IFRS= S&7HK| "ItEH0| Fa §Fo2te & £ ULk o=
7|l LUXHZXIof ChHet MEE NMaske 387HXI7t FAtAte| 4
M& o|AtAo| 2Ot SAESSHA Ol8E = UCH= Hlof A%
CHAlexander and Archer, 2001; Coopers and Lybrand, 1993). =
Mz|A7|Ee| Xl EFE JAFo|9t MAJIK|EHO|CE TA|
Hozg 7|getdo| SRsidol Mt A 2AX| 2ol H
AECH 2E2|1H 2AMEe] 7|2¥Ant WHES HAISHRICE ES
7|0| RSt BHE AR, 22| JHXIE IEItMeZE HIt
SIEE 510 X|LHRl E=£=Z=9|(conservatism)0]| CHS| ZAA|Stn QUCE

BFoIX 2AN2|Q ol H|E2| WMol o&E W ZA|
QIS o2 HO &2 ATIISHLE QAME o|gA7|=
AS Yoith HFo|z AN & 42, E719 &0/ X &
Ao Mo E|7| W20 =20t H|&2| ti&0| H=E Lk Of
MY EFo7t SEHQ 3ANZ|ZE oo 2790t EH
2l ZAXz|of ME w=0|ee] A2 X U2 AKNZ[of ofst
w=0|9le| HECt =Ch= 140 d2| IX RUCKPeak and Lee,
2004). O2|n FXA R A Ezete AEAM EFEEE 2
e qon, 3AFHES LE e X HEez ZCKBall,
2000).

IFRS =Qlzih 2 el g2 7|7k aEd, BEF
o OZ|n AHEA|IZEIH CHot AS & CHASHA Tl Z[OfRC}
SHX|2H MBS0 2ME ATEM 1 Aot SxiE|of AUCE B
IFRS =9} O|= 3|A2| EO| ZI5IRACH= &2 31t 2.
Hung and Subramanyam(2007)°| A0jA= SLU7|RQl &
0|83} IAS(International Accounting Standards) T QIZ1ME
Motgon, AU B=Fo[7t BTt Aot SHE Yt
Barth et al.(2008)2 217)f =71 &9 Z IAS M8 M-2E
Moo ATFALL IAS Mg T HOb @2 O|YxH, HCt FA|
o &=&QIA0| O|F0|X|= AHLE LIEIECE Kang et al.(2012)9|
AfoMeE I RI|=QS T 7|YES HURE IFRS &9 &
BaFolo| FEI Fsicte #4E2  SIQICE Lee  and
Hong(2013)= IFRSE Z=7| =gt 7|58 E+H A HNE|
£ otz 2102 NMAISIRICE B2 IFRS =8 & 2|49 ZHO|
AA5IQC= AFEE L3 &0t Piot et al.(201)= /& 22
J4=0| IFRS £ = =N HEFO7t 4SRN, IFRSQt 7|
ZE IAZIE 2ol AL 258 EO 4 2 g2 Y= AeE

_

32 " rir
Ar 2 A njo

LIEFSICE Ahmed et al(2013)= IFRS T¢! &= 3|40]2lo| AO|
HEtxoz ZtARMCtn 2AMFUCE Andre et al(2013)= IFRS =2
O|22| =UX HFOI7b LAMCID AFSHRACE Yun and
Kim(2013)2 IFRS 2|f&E 0|22 aME ATl &
40| LAt AO= LIEHRICE

2 %= KIFRS2| Q0| E==Folof O|X|= g0 CistAo
OIRL Y O|Mut O|RE TR0 HSEM TUo=N =X2|A 7|
F = 54M El= o AIFA A7|XoZ MESH et g
ULk

2 Aol #42 Ot Z0E H2™oM = M 2E =
7tdE ML MBEO|AM= 0| CisiA MdFStn 4%
OM= HEEM ZNE KMA[BICL B22 S5TOME ZE & Al
AR E HAISHCE

2 M QU 7}

nx
nx
ox

21, B4Fo| B MYeT

HaFo|gh HIE2 Yol ofdE I JA| ¢4, =92 =}

=2 B57IsdE 27510 O|AA|7|= AS L} Basu(1997)
=27l(bad news)of 2pt =4S ZXl(good news)df| 2zt O
BC} WEA IHFHEY QASHE HE'E EFOlE FolsiRl
C}. Watts(2003) 20|18 “&=40f H|sl 0|YS ECt AASGHA
QIMSH= Zol2t SIRICE o|2et EFo| AKXZ|E HEst
ZotEAM AHME WEME BEE FXAF R AHEX; Bz B
HoA ARz 1O EfgME oIgEt Qe MO|X|T XEH|
B 259 37 mAlzte BEOM 2EH Maldn SXEE
SiX[A Elof YREEDO| FE8EE HE=A7|= QIR &8
QICHPenman, S. 2001).
Feltham and Ohlson(1995)2| GIHOA= XS XA
(operating assets) 5! XjFAtAk(financial assets)2 2 {25t H
8 A MEl= YAAON O|FOX|D XYEALOME SEA
A KXE|7F O|FOTICtD 2ASIQICE 2 AN H4Fo| A o}
oMl MEPHAAAZ ENEH0|ar =FYXAO] 2A(+)Q
A0 ASH, THA|HIAIZ FItet =G YR ZHo| A(+)2]
A7t ASZE MAISIUCE  Basu(1997)= 2X|et =xjo| CHEX|=
FIFAES 0|8% 0|Y-FIH=E EAHZ HMAIBIH HFo|
£ HTEJUCE HFZnE +=0[Qel FAIx=E0 et BTEE
S(-)2| FAF=AEO| AR A+l FAF=AEO HBIY O =
ZOE LIEIGLCE Givoly and Hayn(2000)= O|=2| 19505
B 1998 EMtX|Q| At=Of CHSHA CHRfo H=ZFo| HHA|INE AE
o B30l FME 2AMSIQICE EAZN, H=Fo| 3|A N2
EMo| =7pstn QICtn B &L Khan and Watts(2009)= 7|
& HEH|OA L 22440 =28 d2|0 FXF7(9F 40
A5 X IHNE7L Bt A2 LHSIRICL

=LJOo| AL Peak and Lee(2004)7t E==F9| 3| A2 EHHO|
2t 7|2l o|AX|&Mof ofist HeZ O|K[E=X|, FAAYEOX}
o 2l5tof ofiyet HWIHE HH=X|of CHSI HESHUICE AS
HUECR BHFo| FEIt oot 49| =0/t X0l
ZNtAR0o| K|St 2 FIHH =7 QK| R ZLet H
wdsto] o ZA LIEHRCE Choi and Jeon(2005)2 2|2t|7| H-=
2 F 23510 Basu(1997)Z 2!, Beaver and Ryan(2000)Z2 3, X{z¥
Hdtdiol nEls 0|8310 HH 3AMEe] WEE AHBIIICh
Aot M FEK 25 2ete|7| MELCE 0|29 E40| =0}
ALt Kang(2010)2 7|2l X|Hl7x= +=F0| EH 3AXNzZ| o
0| EE2 0Kl A2 AE245tn FINoz UMEE0| &
2 ACE J|iikls FEe| Z2, OFX %2 FEtHof HIste 7|
AR ZE =F0| Hx=Fo| 2|AHH2|0| Felet g2 Okl A
O BMSIAC

4> o k&

rlo of

Of

22, FABA7IET 2ol e HHAT

THAAZIE =0 e AZE| ofE Jko tiet AT
= CIYSHA OIFOX| L QULCE MEHC 2+ IFRSEYO| MHE O
AXH, 2AR$d, 7HKREEo| et Fe 52 & &= ULt

Hung and Subramanyam(2007)= 1998-20024°| 7|7tS CHA

1) nonoperating accruals, timeliness, earnings distribution, market-to-
book ratio
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OS2 olo IASE AfHHo =z QI3 807He =7 IS
0|83} IAS(International Accounting Standards) E=QIZ1IIE &
MSHQICE EMZA0L XRUY B3Ot FIleiCHE oftt SHE
2E745IQICt Barth et al.(2008)= IASE AtE o= TS 217)
72| 1,8967 7|Y¥E CHM2E IAS Mg T-2E ZAMSIZe
Gl 1AS ME = O|xFH0| HASID &=HelAo| HOt &
AlOf| O|ROIX|= ASR LIERICE 2|1 F7tof Cist =0t
XHEO| ZHK| A 0| SIS EnstGICt B2 IFRS =g
T Aol #Ho| LALYCts ARE2 CHEIb ZC Piot et
al.(2011)e] SIFoME RE 227|7S HA2E 3t IFRS =9
O] E4=F0olo] ojiHt FokS O|X|=X| 2MSIRCt. A7Aa =
AE HFo7t AASHUN, IFRSQt 7|&E 2|A7|&E 7te| AKXt
S5 Bt O 2 Y(+) 2 = A= LIELGCE Ahmed et
al(2013)= 20051 0] IFRSE =I5t 20712| =710 CHet Z|A|O|
olo| AZ BMIIQICE O Z1}f 0|R AR Wiolol HH-X| 7t
B 3| UERtOD], BaZo® s|AMzls O ZASIUCE
Andre et al(2013)2 S & 167 =7}2 CHAMOZ IFRS £¢ 0|
Haolof 01Xl d@E MBSIUCEL H7ZL IFRS =9 O] =
AN WAFOF YAHCID SHRILE

=0 H4L2E AIHEHM, Kang et al.(2012)2] HT0|A{= 2007
HEE 2010E7kX| IFRSE Z7IEQE oF W 7| 577HALE
ae2 =8 £ HEFo|0f OjF ol o5t AFLSHRALE &
T41 IFRS =23t 0| & HfFo|s JIM0t AQE LIELRICE
Lee and Hong(2013)= 2009HSE 2011E7K| IFRS =7| =&
ot 7|ge ACZ HPslRion, IFRSE =7| =3t 7|
£ HOb EHQl 3|AXZ|E oitte 242 StGCh Olet HitiE
Yun and Kim(2013)2 2007 HEE 2012EH7X| 7|72to] MEI|HE
422 IFRS of&E 0|22 =RuE AFSIRICH AL
IF H4=40| #A%H Ao R LIEHHCE 04 =LH-2 Ml 70| A
= IFRS =1} B=Fo|o| Ao Chgt LotE AFLZNE H|
AlSHK] &35t UL

L MHTO| AR K-IFRS L Q0| $|A™EEO| 7k 2A M0
OXl= <o Chet A7t FE O|RALLE, EH=Folo| O)X|=
gdeko| ofgt dTe HOEeE QX 2 A7YO|CHKang et al,
2012; Lee and Hong, 2013;Yun and Kim, 2013). J12{L O] ©
T IFRS 7|2 7|UE2 HYQE St7LL, QR = QoK A
O X|LEX| b2 AoM TE AF07] MEO = X£7|9
“UAE MG A e HUZ 7540| UCKHellman, N.
2008).

2 d7s IHAZIE =Y = 5H0| El= HAEOAM
K-IFRSQ| o|F =¢ O|F - O|= #0F OfL|z}, MAATOM SH|
SHA| XRUE =@ X7|9| YAH MG e SHSIACH=H 21

O|9o|7} UL
2.3 7tEAMH

= g7= KIFRSS| EQI0| E4Fo|0f OX|l= Se= 3A +
7HX| 2 EZOHUC.

HX 2007HEE 2014EHE CH&O 2 10 K-IFRS o|F = O]
B 0lz B3| HYXE H oAt AT 32, =7|1HE
JIgE g2z oF A4S0 tRE017] HEY = Are AlY
Hoz INAYIE fFEY0| 5EH0| X o AFHOM =|A <2
288 2Mettts 207t ALt

K-IFRS= ZHih, 2xfjof CHYE 588 SE7HKI2 etts SE0|
UL = A7|ER/(2011)2] MEELE A WEHMAAM=
23| g MNEFE MALSH XL E4FolE XYt

Ch. SE7HK 582 GAHR7IF2leL CiH| &= 7HEOl2t
UALH, FGAHAUIIFOE H4Fo|E HIE22 FYolEhh 0
EoZ HE}Z [ KIIFRS =2 3|A9 E4Fo|7t <
7580 ALtk

id 1
utn rok >

ojof 2t & AFME =AU AZ|E0| ofF =YE
JE0|IM O|F7|Ztnt O] 7|2t 7to| BAE 40| Fro| XO0|H

O] A=XIE ABSH7| 2ot <7td1>5 ettt
<7Hd1> KIFRS Q2=Qoz H4Fo| Hroth ofste Zio|ct

<7td1>5 Sl KIFRS 2R =@loz Qlgh HMEQl E4F0)|
SIS0l CHOHO| =kQIptt OfF HE0] <7Hd2>0M= “Z=7|9|
MY H3oiy's SHS 2 2572 B0 CH5H0] =l ux}
Stk K-IFRS2| HE0f| E E4Fo| Hel= o|F HE ® 25
ez ot0 E45k= 20| Loz EtsICtn =Lf. S|
o o|2fpt HEAF2 FE 2 AZ7[0|22 =7| LA HF Y
O] Zdet 4= ATt KAFRS2| o|R=j0] RO ZHFge=z ol
A0|22 E30l9| Helst KIFRSHES RCICE ot ‘mosm
apEDE ofL2l, FMHel gFoz olgt P S VHsE0| =
Ct Of2fgh diy2 EaFol 2 AFLAM H5S 7INME s
§O| RUACh mEtM <7HE2>0M= “=7| 2AIY HI3ed's SA
St0f ChEah 22 7tds 238t

<7Hd2> K-IFRS QR EQloz QIst “x7|
B4z Fro| Y 0jE Aok

3. gL H

31 ARy

2 ATONE KIFRS O[2E0] BaFolol OjXls ¥2S
#B6}7| 9let B4l SHAZ Givoly and Hayn(2000)| S()
o H|YRYAAS ABBICY
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CON,, = B+ B IFRS, ,+ 3,SIZE, ,+ B,LEV;,
+B,NV_CYCLE, ,+ B;ROA; ,+ 3;OWN, ,
+B,FOR, ,+ Y ,ID+ Y, YD+e¢

719 i tA=0]| Lok,

CON = Givoly and Hayn(2000)2| H| ¥ 2igtHcH
IFRS = K-IFRS | = ¢! 0| 0, O|F 1
SIZE = In(ZXpAH

LEV = ExjH|8

INV_CYCLE = (Z7HAZ1H|+ SERIAAZH]) / 7| ZE XA
ROA = BXHL0|YE

OWN = UFZX|28

FOR = 2|=QX|2&

D = MYEo|g

YD = AEC0|#

? AloM BSLHHE CON2 7|Y-He & H=FO|E LIElH=
7492 Givoly and Hayn(2000)2| £(-)2| H|QQiLtAiolS AIRSH
Ch. IFRSE KAFRS O|2EQ) OFT} 0|35 LIEHfE W4z 2
Glto| S M==0|C} SIZEZ} 2 7|YE2 Bo&He=E FHEH|HE
MO| %OoDi(Easley et al. 2002; Kim et al, 2013), 0= H4Z0|
of tfst @77t XSS o|Ojsict. FAjH|Eg2 =025 AKXt
oF F Atole| C{2|2l ZS0| HX|A Z|11 olof Cigt E4H 3
AXEel ERM0| HXIER LEVet EfFols A(+)el A7t

<Table 1> Distribution of the hypotheses by period

LIEFE Z{0|C}. Khan and Watts(2009)2] HIT0|ME 7|9 EXFE
7|(INV_CYCLE)7 ZIOjx|® th2|Qlb|80| B7kstn wazo| &
=7} ATICkD Bai9ick ROAE 7|gie| Mt Ojxle ¥
SX[S/0), OWNI} FORS 7|QR|E|TAE EHSICt ot Arele,
elz Xfo[Ho| Dlx|s Fs EXEI7| 50 AtRICiojet el
GOjE 2o 7t

20| 12
S=M Zit Xfolof ofgt

mjo rir

@ 128312 ZA|
289 Al
@ slA|Ei% 30| ASt 1% Ljof 23ix|

2L 1T

COo XXX
ol RUEE BF

e 7/¢

(Ko grmm

MEFELE TS2000(SZAYB AN FESHRACL
2ol RIISAATO| 4TE J|goR By = 2

%3S &

[

Mottt s8Yel &

o
e

20074~201439] SHEAHA0 ABE HZE - 57|
A7IE 7|98 BEoR NS

VLl

=
M
&

= ook

FHE FAL AZE g4 50| et M=t Xo|7F 7|
=0 E20|M HISHULE. & 5697719 7|Y-A= MES

SRS, Of & AL JTX 1% 3 ESXE Helo
7|g-ge BEE2 <7hE1>9

1,9157[(2009=~2012H H|2[)O|LCt.

A2 4MV, <IHd2>0]

z2
33

o
42

2007-2008 2009-2010

2011-2012

2013-2014

before the adoption of K-IFRS

after the adoption of K-IFRS

Hypotheses1
Without
Hypotheses2 “the temporary adjustment phenomenon” Hypotheses2
<Table 2> Descriptive Statistics
Panel A. before the adoption of K-IFRS(2007~2010) & after the adoption of K-IFRS(2011~2014) [Hypotheses1]
Variables N Mean Std Min Med Max
CON 4,412 0.0194 0.1787 -4.1714 0.0198 2.1757
IFRS 4,412 0.5800 0.4940 0 1 1
SIZE 4,412 19.8375 1.5314 15.7770 19.5680 25.8235
LEV 4,412 1.2761 3.2415 0.0000 0.7574 115.0091
INV_CYCLE 4,412 0.0063 0.0164 0.0000 0.0025 0.3097
ROA 4,412 0.0423 0.0903 -2.7532 0.0395 0.5417
OWN 4,412 0.4274 0.1780 0.0000 0.4318 1.0000
FOR 4,412 0.0960 0.1374 0.0000 0.0338 0.8973
Panel B. before the adoption of K-IFRS(2007~2008) & after the adoption of K-IFRS(2013~2014) (without the temporary adjustment phenomenon)
[Hypotheses2]
Variables N Mean Std Min Med Max
CON 1,915 0.0194 0.1889 -3.8704 0.0216 1.4902
IFRS 1,915 0.6800 0.4680 0 1 1
SIZE 1,915 19.8365 1.5431 15.7770 19.5673 25.8235
LEV 1,915 1.3992 4.2138 0.0000 0.7413 115.0091
INV_CYCLE 1,915 0.0065 0.0163 0.0000 0.0025 0.2565
ROA 1,915 0.0372 0.0964 -2.7532 0.0352 0.5417
OWN 1,915 0.4261 0.1783 0.0000 0.4291 0.9000
FOR 1,915 0.0993 0.1376 0.0000 0.0387 0.8973
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E40| ARE Fawisol N SAKE <Table 204
LtEfL| T QICH <Table 2> Panel A& K-IFRS 92 ¢ M-z Zt
43(5 8H)0l Jlgeis EEo| JSSATS LELD o,
Panel BE “%7| UNX HSHA"S SXot| Slot] oleg
(2011%) OfF 20|z 20| ME2 HlP 7|l E2O|
JleEARE BOFD Qirt.

AHo[7h AR §7| W0 <7hE2>0)M “27] LAH HEHL"S

[y
SHE 8% =Ct Etgst 720 LIEHE A2z 7|ttt

4.2 o22A

<Table 3>= & 79
C}t. <Table 3> Panel A
O| M5 7ol At
“X7| AN HSHY'S SHS
2H-0|3 2Ho| MES

A

—

(-

Helgt

=
247

rE
s
i
B
10
H
i)
Z 1l

o

[

11
Zto] AR 2Nz

o=2=2 — = =
J|eSHTE MENOZ MHuD, w4 IMKQ CoNo|  EUFL ALK KIPRS o|FLE0] 2aold DXl AS =
BHE4)S Panel A7} 001940019802 =oizn gQlopy Aot 2 g7l S0l IFRS= CONIF Rojoh gaiA+2 2
Panel B= 0.0194(0.0216)2| Zt2 HOICL K-IFRSQ| o|Rx ¢ H- O[X| G4=Ct. S&Ba CONIt LHE SHESS o] JBAS
BEZ LIEHHES IFRSE Panel A7t 0.5800(1.000002 Panel B= HH, Panel A9 3% LEVZ folgt (+)9 JaBAE 7HK1
0.6800(1.0000)2 =O|T UCh. 7| EXAIS LiEfs sizE= S ROA OWN, FOR2 ROt S()o| daeiS 7Ha 9l
Panel A7} 19.8375(19.5690), Panel B= 19.8365(19.5673)2 L} = A2Z LIEHHCE Panel BO| Z< LEVZE Ro/3h &(+)2] 4¢t
EFHT QICH SX{H|EQ! LEVE Panel A7} 1.2761(0.7574), Panel ZHZ 74X|1 QLoLt, FORO| 10% #=79| Q0|st 2(-)9 AFRHE
B 1.3992(0.7413)02 HWRO| £94HC} = Hifjaxel gz AS LEHAD Aok
HOZED QICt CHEEO| Panel A9 Panel B Af0|Q] 7|&EH 2
<Table 3> Correlations
Panel A. before the adoption of K-IFRS(2007~2010) & after the adoption of K-IFRS(2011~2014) [Hypotheses1]
CON IFRS SIZE LEV INV_CYCLE ROA OWN FOR
CON 1.000
IFRS 014 1.000
SIzZE -013 063 1.000
LEV 110" 020* 095+ 1.000
INV_CYCLE -.001 - 040" 093+ -.002 1.000
ROA - 1140 -108** 136+ - 116" 035 1.000
OWN -.053* 063+ -072 -070 - 101 037" 1.000
FOR -.029™ 019 465+ -073 108" 176 - 101 1.000

Notel) * ** and *** indicate significant difference at p < 0.10, p < 0.05, and p < 001

Note2) N = 4,412

Panel B. before the adoption of K-IFRS(2007~2008)& after the adoption of K-IFRS(2013~2014) (without the temporary adjustment phenomenon)

[Hypotheses2]

CON IFRS SIZE LEV INV_CYCLE ROA OWN FOR

CON 1.000

IFRS .016 1.000

SIZE .003 .087*** 1.000

LEV .093*** .010 .090*** 1.000

INV_CYCLE .019 -.061** 140 -.006 1.000

ROA .011 O I 128 -.056*** .037 1.000

OWN -.023 .100*** -.069*** -.047* -.085"** .028 1.000

FOR -.031* .015 4527+ -.075*** 157 159%** -.094*** 1.000

Notel) * ** and *** indicate significant difference at p < 0.10, p < 0.05, and p < 0.01

Note2) N = 1,915
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[Hypotheses 1] [Hypotheses 2]
Variables Regrgs_s ion t-value Significant Level Regre_s_sion t-value Significant Level
coefficient coefficient
(Intercept) .057 1.429 153 -.033 -510 .610
IFRS -.006 -.554 .580 -.135 -2.382** .017
SIZE -.001 -.599 .549 .000 .034 973
LEV .005 6.328*** .000 .004 3.865*** .000
INV_CYCLE -.003 -.018 .985 .261 979 .328
ROA -.193 -6.343** .000 .046 1.004 .316
OWN -.045 -2.956*** .003 -.025 -1.038 .299
FOR -.006 -.263 792 -.046 -1.281 .200
F-value 13.883*** 3.486**
adj R? 0.023 0.010
N 4,412 1,915

Notel) * ** and *** indicate significant difference at p < 0.10, p < 0.05, and p < 0.01

4.3. == 21t

<Table 4>2 K-IFRSQ| O|R 20| 3|A o] E==9|0f O/X|=
geks 22Nt Znto|tt. <7hE1>0fM= 2007 3R E 20144
XS] CHAMCZE 810l 2AMstgion, A1 IFRS2I CON2 &
oot HHHAE ZHX|1 UK QT Ol =HA7IES oFE
20| 2AS| EFolof Folst A gle Aoz FEY
= QAL SHR|RF <7HE2>0ME 7] LAY HSY0| AS
A0[2k= 78 ool siE7Izh=Y H 2E: 20094, 2010 ~ =
& = 21: 20114, 2012E)S EX|5l0 2M5IUSH IFRSO| 3|
A7t 0.1355% R2AFF)2ZE ()2 JHIASE B2z
W=7 LAH HEeY 0| 2Ael E4do Fgs O[ECH=
<7td2>E X|X[ots ZO|tt. 7|Ef SH|#H4=e CONIto| A IS
23 LEV(FAH|E)0| CONOf| oot &(+)2] &= OIX|& A=
2 UELLE FRfjH[E0] &2 7|YL+F 20t 25X A XEE
St= A2 TEHEL

5 48 4

AAHE

201142E 2T Qs SHIXHHIR|S|A 7| EKIFRS)E AL,
Sxfo) Cfst ZHe ZEIIKZ Shohe SXO| Atk BEIA =
He oAb @rizolet CiHlgle JE0la £ & Yo, A
rjzols m4Fols Higtom Molgith o2 BHOR Y
S 0 KIFRS £Qo2 SE7|QSo| 87 43007t okslel 7t
SH0| Q. KIFRS7E Q259 & 0] mazFol pE Ans
£E28| O|20{R|X| YYUTH S3| KIFRS OJ2EQl AZ7| UAIH
Moz olsj0] EAHI} R JhsMo| YSoE 23
St ofof met APE MBSICE Mtk £ AROIME KAFRSS)
o|2EQl0| Ao BAKH| OjXE WS AZSHe Hat SAlof
“£7] ANE HEHAro| DjxlE P& Cfsto] AL

SMZATE CF2a} 2TE PR 2007H8E 201448 Cjdoz
st sEK IR AR Q2T @011H)S B|ALl E4Aof
o|Fol Ete OIX|X| S HoZ LIETL Ol “A7| YAl
HgsAroz olstof ks
o

I~

=20 o M(@H)E Ade ot
ULt O|F ABSH7| 2ot F HR 7Hdof Cfst 242 3

onf “£7| YAH HSHA'Z SHGH| o0 £7|=20094)
AESE OREQ(011) 0 3 242 LIEL|E 20004%E
2012E7HK|E H7Ast & 2AM3st Aql KIFRSS| =Q0| 3|A 9|

=
B470l0] 2()0) Y2 DIAE HOE2 LIERYCE Ol KJFRS
o o|REQo| BAo| BAFOIS BAIZ S QIDBH Yun
and Kim(2013)1} 1 ZIt7} YUX|sH 42 LIERACE £3k 3| AK]
20| Q01N “E7| AN SOl HAF A YRS
IpHe Ho= WER 4 9rt
£ oL KIFRSY QREQ0| 3|9 B4l Djxls &

g2 BN SA0 ‘=7 LAE HSHM'ZS MBS
3 297t ULt HE0 KIFRSQ| oR=l0| E=ZF=ol0f S(-)2
IS O|X|l= HS HBSHHA MY Itz AAES A
AISHRALE KAIFRSS| O|R =@ 0|F IAHEE 0|83t= O|s A
=2 KIFRS =2e&Z Qlste 3|AFPEo E440| 2Adst=l H
2 12350 IAHPEE 0|83sl0j0F & Zo|ct. FHME= L5t Of
2ot ME Zotsto] HA S otesioof g Zo|ck

sHH, 2 AF0ME 3A 9 & HEXIZE A< BEHutE O
82310 FYoIF oLt & = CHE HHYK|IE 0[8310] FItHol £
Mg diCtH 20t PAMo|D oo] Qe TS & £ U2 AU
2 7|0§s) =k
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