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Housing market structure and policy

responses to rising housing prices in the UK
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15) Guradian, 2007.11.6, “Critics dismiss planning bill as ‘developers’ charter”.
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<F 2> Stamp Duty Land Tax Z{M|E(2007H 7|2

MNg(%)| ZFHg 82sM  |Disadvantaged F7{E ESAt HIZHE BEAt
0 0~£125,000 0~£150,000 0~£150,000
1 £125,000~£250,000 £150,000~£250,000 £150,000 ~£250,000
3 £250,000~£500,000 £250,000~£500,000 £250,000 ~£500,000
4 £500,000 ©]A¢ £500,000 ©]4+ £500,000 ©]A}

A}E: HM Revenue & Cumstoms.
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3t A3 HyAE AES & 271591 24l S0z o] - o|thoDpM,
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E0] 7H40] 109 A1 el widgh Ao B¢ -5 EASAE A
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62 2 oo He FHom IR 40%7t AlEoE Fadnt oE
E01 409 FpE FES L3Il Sl Abe] o]E fte R 9 7
% 309 vhe-=0] Z3pRC) 109 Fe-=9] 40%9] 47 = AREA|

B Alo] BEsitt

17) HM Revenue & Customs.
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18) HM Revenue & Customs.
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SoA Aot AdFE T AEDefend Council Housing, 2006)°] T3k
7

O Au]-&Fe QA E=@Low Cost Home Ownership)

AR|SFE JA =T FES sty I FeAEdNA FErHE
o] AAE AL Bk FHE &7 F AR B9 Alxol
o} 1980 AR S8 A F--A| T(Shared Ownership) S H]
F3l 20010 =94E WAL FSAL BEE, A T8 PR BF
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= Abstract

Housing market structure and policy

responses to rising housing prices in the UK

Park Joon, Son Jung-Won

The average house price in the UK increased by more than three times during
the period between 1996~2007. The soaring house prices was followed by spec-
ulative demand as a side effect. Moreover, this triggered increase in household debr,
over-consumption through wealth effect and intensive competition in the mortgage
market which has led to many mortgage lenders to falter.

In response, the British government employed a housing supply policy focusing
on affordable housing. At the same time, it also instituted a demand control policy
with real estate tax reform. In harmony with the government’s attempt for adjusting
the mismatch between supply and demand in the housing market, the Monetary
Policy Committee raised interest rate from Nov. 2003 until Nov. 2007, which con-
tributed to reduce speculative demand in the market.

The major implications of the UK policies for rising housing prices to the Korean
situation are as follows: First, it has tried to block speculative demand by raising
interest rate timely. Second, it has focused on actual demand with affordable housing

schemes in housing supply policy.

Keywords: housing market, housing polices, affordable housing, interest rate

control, UK
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