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= Abstract

Estimation of Development Gains Restitution Size and the Improvement

of Development Gains Charge Systems

An, Gyoon-Oh-Byeon, Chang-Heum

Development gains charge system is the most representative means to recapture
the unearned income along with transfer income tax in Korea. The aim of this
article is to evaluate the meaning and status of development gains charge system
as a means of development gains restitution and to suggest reforming systems to
improve the effectiveness of development gains restitution by estimating the amount
incurres and recaptured by the development gains system.

First of all, three types of development gains were defined by the extent of
broadness(narrowness) such as narrowest, narrow, and broad perspectives and the
level and rate of development gains restitution were analysed within each type. In
the next step, we explore how the change of development gains charge systems
influenced by the econo-political factors impact the change of development ggains
restitution rate.

Results showed that the level of development gains restitution has been extremely
low over the past 10 years (1999-2008). In this period, whereas a total of amount
induced by the development gains charge system was 2,130 trillion Won, ones recap-
tured by the development gains system were barely 36.9 trillion (1.7%) in a broad
sense, 8.4 trillion (0.4%) in a narrow sense, and even 1.8 trillion won (0.1%).

Based on the results, development gains restitution system should be extended

to strengthen social equity (cohesion) and increase efficient utilization of land.

Keywords: Development Gains Charge, Development Gains, Development Gains

Restitution System
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