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HO|H|E tH| Surely, it’s a great privilege for me to be here and to have
this opportunity to talk with you, but also to be in a conversation with
somebody who has the kind of political power that I have never, ever had.
Of course, never having the political power I’ve always wanted to fantasize
about all sorts of things, which are clearly impossible. And I’ve enjoyed
that privilege a lot.
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But, in my own thinking, I tend to simplify these questions into saying
there are two logics of power in society. One is the logic of power which
is based in territory. The state, and municipal governments, and even
smaller entities like gated communities exercise the kind of territorial logic
of power. There’s another logic of power which I essentially attribute to
capital, which is a movement of money and commodities, perpetually seek-
ing more money through the production of more commodities. Now these
two logics intersect and I always go back to Adam Smith’s formulation of
the Wealth of Nations when he pointed out that the statesmen who were
concerned of the territorial logic of power, now the best way that you
could get your state to become rich was to liberate economic activity and

the capitalist logic of power within the borders. And that way the state
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would become, very wealthy. Adam Smith did go on to say, which most
conservatives forget, that the states would then be in a position to use that
wealth and power whatever way they wanted including the necessary redis-
tribution of that wealth to significant sectors in the population, and the
pursuit of public works, and the public good, or of course the statesmen
could use it to go to war and do other completely stupid things.
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So, the two logics of power are dependent upon each other, and I think
we see this very clearly at the municipal level that in order to have the
kind of wealth and power to be able to do things like, you know, create
spaces for cultural events, invest in public spaces, bring benefits to the cit-

izenry, and the like, you have to negotiate with the capitalist logic of
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power. Now the capitalist logic of power requires that states be, let’s say,
compliant to some degree with their needs and their requirements. So, ev-
ery mayor I’ve ever met said, “Well, I can see something to capital in or-
der to get the revenues to do something good for people.” They always
say that, they don’t always do that because sometimes the capitalists de-
mand even more help, even more subsidies, even more, so that, the ability
to utilize the surpluses that are produced through this process in the public
benefit gets delayed well and well into the future.
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Now I’'m not saying this is the case in Seoul, but it seems to me that
any mayor of any city is in this delicate kind of position, or me being a
Marxist though I'd say, you sit at the center of a contradiction. And that
contradiction is, you can’t abolish it. You therefore have to figure out a
way to manage that contradiction such that you do enough on one side

to be able to create well-being on the other side. And I see from the kinds
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of things that you’ve just heard about the city of Seoul that there are gen-
uine efforts being made to redistribute wealth and power either in kind,
through public investments, or directly to populations in terms of assistance
and social security programs, and the like.
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Now I'm not in a position of course to say very much about exactly
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what has happened here in Seoul, but I do have some very general ob-
servations of it I’d want to make(— mention?). One observation I would
make about the presentation we just had was that, capital was never
mentioned. I find this very interesting because that’s the center of the
power, and in some ways, the center of power which currently is experienc-

ing a lot of difficulties and a lot of problems.
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And the problem to me is that the circulation of capital has a great deal
of difficulty in defining adequate investment opportunities to try to create
new profits. And there are two aspects to this that I think are very
significant. Marx pointed out very early on in Capital that if you have a
commodity that is produced but nobody wants, needs, nor desires it, then
it is not worth anything. Therefore, the fact is that the cultivation of
wants, needs, and desires is very much what capital is about. And the his-
tory of capital has been about that, and this has both positive and negative
connotations. New wants, needs, and desires are created which in some re-
spect [is] complimentary to human, the advancements of human capacities
and powers.
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We can for example invest and create wants, need, and desire for better
education, for culture, for appreciation of nature, and the like. And again,
I see some initiatives of that sort going on in this city. But the cultivation
of wants, needs, and desires can also lead to kind of, the absorption of cap-

ital, to what I would call the insane aspects of contemporary urbanization.
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And these insane aspects of contemporary urbanization include the pursuit
of mega projects of all kinds, the pursuit of certain kinds of events which
are about instantaneous consumption, that is, the pursuit of spectacle. So
you know World Cups, Olympic Games, Biennales, you name it, every-

thing that is kind of turning very fast.
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And at the same time the structuring of urban life in such a way that
wants, needs, and desire become necessities, that you have, in order to live,
you need an automobile. How can you live without an automobile? Now
I don’t believe that humanity since, you know, its presence on this Earth
has had a secret desire for an automobile. I don’t believe it had a secret
desire for a suburban house. I don’t believe it had a secret desire for many
of those things which we have to have in order to live contemporary urban

life.
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Now there’s an interesting phrase which we discussed yesterday at one
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of the meetings I had, which is what E. P. Thompson talked about in The
Cultivation of Desire. And it seems to me that right now there is a lot of
discontent with the qualities of urban life. There’s a great deal of distress,
not at the quantity, but at the qualities of urban life. And that therefore
we need to pay much more attention to this issue. And the same is true
of jobs. Even when the jobs are available, none of the jobs are meaningless,
or seem to be meaningless to the people holding them. So if you wish to
have a meaningful life, then it seems to me that both the nature of the
jobs, and the quality of the jobs, and the quality of daily life becomes a
central issue in terms of the cultivation of desire, in such a way as to make
for, beneficial for urbanization. And I sometimes fear that the sort of tech-
nocratic approach to these questions of sustainability and inclusion and so
on tends to dominate what seems to me to be an alternative world of
thinking about what it is that we really want, from our urban experience.
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The second thing I would point out is this. That, in many ways the dis-
ruptions which are occurring to urban life, do not really represent any drive
to meet wants, needs, and desires in what I would call a meaningful way.
It really represents the wants, needs, and desires of that factional society
that we call capital. Capital needs to expand. It needs to grow. The growth
imperative is absolutely central for a very simple reason. The capitalists
seek profit. If all of them make profit it means there is more at the end
of the day then they did at the beginning of the day, and that more has
to be absorbed. And increasingly we are seeing this compound growth of
capital, running into barriers that it cannot circumvent. And one of the
ways in which capital actually utilizes its surplus is through radical trans-
formation of urban life. I’d like to point out that, in many ways, what
is happening around the world, and I see it everywhere to some degree,
is that we’re building cities for capital to invest in, not cities for people
to live in. And that, it seems to me, to again affect how populations struc-
ture their wants, needs, and desires.
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In other words, in order to hand on something to the future, we need
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a secure form of investment. The stock market is not doing good anymore.
What kinds of other things are available? One thing people begin to be-
lieve is that having property is actually one of the best ways in which you
can preserve wealth and hand it on to the next generation. In other words,
social security is no longer guaranteed by governments because we see that
it’s consistently under threat. It’s more and more guaranteed by individual
action in which property ownership becomes a means of saving, and a
means of transfers of wealth. It is also incidentally becoming a means of
laundering money and gaining advantages in all sorts of illicit ways.
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With that, what we see is a flow of investment, pouring into urban-
ization in such a way as to absorb what the International Monetary Fund
calls the Surplus of Liquidity that exists around the world. The surpluses
of capital don’t know where to go. Well, maybe what we should do is
engage in crazy mega projects. Maybe what we should do is to try to push
very hard for the construction of new housing, apartment blocks, and the
like. Now we have the really phenomenal situation. The crisis of affordable
housing almost everywhere I go in the world, but the same time there are
building booms, what might be called upper income style housing, and this
contrast, is something which in New York City would feel very strongly.
There’s these huge buildings. A lot of the buildings are not lived in.
They’re just invested in. Invested in by people from all around the world
looking for a secure place to park their money. So you have all these emp-
ty buildings amidst of a crisis of affordable housing for the mass of the
population. This is what I call insane urbanization.
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As a the tendency to that, on that focuses to the problem... to what

©
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degree can a mayor in this case of let’s say New York City actually deal
with that situation? It is not something that’s of the mayor’s fault, it’s
not something they’d be complicit in, it is something that is going on,
which needs, actually, to be controlled, it needs, in effect, to be pushed
backwards. One final point I would make, that’s this...
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HO|H|E &tH| One final point I would like to make, that’s this...
shAtto R o A 9 Sela Ak sk

Z|HE It’s your last? Last one? Ok.
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O/ O|H|E &tH| Ok. A mayor cannot govern as an individual. The mayor can
only govern with popular support, and 1 think the mobilization of popular
support, and the education of that popular support, around what it is that
a city should be about and how it should work. That becomes as it were...
the point where the mayor can become the great teacher, the great thinker,
the great revealer of what the possibilities are in the alternative future.
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HIO/H|E oStH| I think in every country there are... The level of municipal
governance has very different possibilities. Given the nature, the way which
powers are, the powers are divided between the national government and
the local government. The social initiatives, I found extremely interesting

in Uruguay for example. There has been a long tradition of social housing
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which is to some degree self-built by the people, self-built and designed.
And what happens is this forms a neighbourhood or a community which
is outside of the market. It is space outside of the market where certain
stability and continuity can be guaranteed.

2E Yol Lo 2 F7le) AR ARz A1 of
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So there, there are, there has been, long been a mechanism in which

rr
>

some sort of coalition is set up between a supportive local state apparatus
and a social movement that accomplishes, builds something outside of the
norms being defined by capitalist urbanization. And this is one of the ways
in which affordable housing can be, not only produced, that is I think you
probably know, you have to protect it. Because even if it’s affordable hous-
ing when you start, if the market is there, it will soon turn it into non-af-

fordable housing.
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So, there are initiatives of this kind in which the local state helped find
the land and provided the expertise to a community to largely divide, pro-
duce, and create its own housing which was not market housing. This, I
found a very, very fascinating experiment. Not only do they apply to con-
struction for the new housing, but it’s now just recently being applied to
the rehabilitation of decayed areas in the center of Montevideo.
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S$5E A5 AAel= HEHA AFUTk

Now, initiatives of this kind I think in part answer some of the ques-

o N

r Mg o

r

tions which I think both you and I are posing about quality of life, but
also about unalienated living in the city, that the degree or level people
feel they produce their own space, they have a loyalty to it. And very con-
cerned to maintain its continuity and go to great lengths to do so. This
also tends to be, have political consequences because this form of housing
has been around for some time and during the years of the military dicta-
torship these entities of communities were bastions of anti, the anti-demo-
cratic forms of governments. So I think there are, I just mentioned, this
is one example, and I think those are the sorts of things that, if the city
government moves into partnership with social movements then it supports
the building of the social movement at the same time as it also supports
the city and its administration that are in the aim of creating an alternative
form of urbanization.
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| &= Excuse me, we have ten minutes. I’'m sorry.
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HIO/H|E SHH| I’m rather skeptical about the Mayor’s Congress because one
of the mayors that featured very heavily in professor Barber’s book was
Michael Blumberg of New York who was my big enemy. So, there are
good mayors and there are bad mayors and I think for everything I hear
you are in the good category, so+- And I say that not just simply to
flatter you, but from what 1 hear.
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But there are many issues I think to discuss. One struck by... Seoul has
tremendously good reputation and from first hand experience I would sup-
port this, that you have one of the better public transportation systems in
the world. But we still have a problem with the automobile. What are you
going to do about the automobile?
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Z|HE Yes, ’'m very sorry but there is five minutes left, so would you please
finish within just three minutes? for your final comment?

dl, A HEFUT AT sEel ok Holler $4] 3% Ak

R sl & el v @ ol g

H|O[H|E &}H| It’d be difficult to come to a conclusion. But one of the things
I would want to emphasize, you know, it’s important to talk about what
the city can do but it’s also up to you to decide how to mobilize and how
to pursue the question of better urban life. If you are passive then capital
wins, hands down. If you are active, then it, you know, it is possible. And
I’m not an anarchist, and I don’t believe that state is irrelevant. I believe
that the state can be a very strong partner to the social movements. And
the question of what your city is, is going to depend, much on you, as
it does apart you. And I think that to that partnership is what is really
required.
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And T think the left in general has to, I think pay very close attention
to the politics of daily life as being one of the crucial questions of their
time. The left has often prioritized problems in the workplace. I think
those are very important and I’m not going to say that they aren’t
important. But what I’m going to say is, that the problems of the living
space are just as important. And that alliances have to be built to try to
control an out-of-control capital, because it’s, capital, it’s going insane in
these times, and driving us along with it, and ’'m an anti-capitalist for
that reason. And I think that any sane person should be anti-capitalist. So
I would encourage you to that, but obviously that just doesn’t mean, you
know, making a revolution tomorrow, it means gradual transformations.
The education of desire for example which takes a long time, and I think
those kinds of long growing out processes are what revolutions, trans-
formations are about. But it’s not going to come from above. No matter
how benevolent a leader you may have it’s going to be, it’s going to have
to come from you.
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