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= Abstract

Review of North Korea’s Economic Development Zone Strategy:

In terms of foreign investment, economic development, and alternative

Kim, Doo Hwan

The Economic Development Zone(EDZ) represents North Korea’s policy for at-
tracting foreign investment in the era of Kim Jong-Un. The EDZs are being pursued
with a different strategy from that of the North Korean the existing Special Economic
Zones(SEZs). The EDZs are relatively small in size, much more in number than
SEZs, and are designated all over the country including Pyongyang. The strategy
of EDZs suggests various infrastructure development methods, including private in-
vestment projects, joint ventures, and North Korea’s own infrastructure development
etc., and emphasizes linkage with external regions. This study examined the possi-
bility of North Korea’s EDZs on the basis of the success conditions of SEZs presented
in the research results of international organizations such as the World Bank and
the Asian Development Bank. SEZs are should be successful in attracting foreign
investment and promoting economic development, and function as experiment sites
for alternative development. According to the review, North Korea’s EDZs strategy
seems to be relatively good in terms of institutional improvement, high quality infra-
structure, technology and manpower training, linkage with external economy, and
environmental sustainability. In terms of active use of inexpensive labor force, active
but limited role of the governmental authorities, social sustainability and sustainable
land system, there are positive aspects but there are some that need to be supple-
mented also. As for the reform of the economic system, North Korea’s strategy clearly
shows a negative position on the overall reform of the economic system. This study
is meaningful in that it identifies the characteristics of North Korea’s EDZ strategy

through North Korea’s literatures and attempted a tentative but specific evaluation
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through comparison with reports of international organizations.

Keywords: North Korea’s Economic Development Zones, Special Economic Zones,

Conditions of Success of Special Economic Zones, North Korea
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